
NEW APPLICATION III I
00001 73696

RECEIVEB1

2

As CQRP
EIQCKET cw FEW

3 Zu!b sup -q P 14.
*T*

"1 re
.J*J

4

Steve  Were , No. 019630
MOYES  S ELLERS  & HENDRICKS  LTD.
1850 N. Centra l Avenue , Suite 1100
Phoe nix, Arizona 85004
(602)-604-2189
swene@law-msh.com
Attorneys  for Va lle  Verde  Wate r Company5

6

7

8 BEF O RE THE ARIZO NA CO RP O RATIO N CO MMIS S IO N

9

10

1 1

12

13

C O MMIS S IO NER S
DOUG LITTLE, CHAIRMAN
BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN

1 4

15 DOCKET NO: W-01431A.16-0316

16

1 7

IN THE MATTER OF THE AP P LICATION
OF VALLIE VERDE WATER COMP ANY
FOR AN EXTENS ION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECES S ITY AP P LIC ATIO N

1 8

19

20

Valle  Verde  Wate r Company ("Company" or "Va lle Verde"), he reby files  its

Applica tion for an Extens ion of its  Certifica te  of Convenience  and Necess ity for wate r

service .

RES P ECTF ULLY S UBMITTED on September 9, 2016.

I

21

22

23

24

25

26
Arizona Corporation Commission 4¢4@/
DOCKETED Steve Wane

27

SEP 9 2016
28

»4J~v».a- :¢...4.,-...,

9£39!-43TEt;! r-iy

1

|



1

2

Origina l and thirteen (13) copies
of the  foregoing filed this
9th day of September, 2016 with:

3

4

5

Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

6

7

8
4 I/

9 14
4410

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2



ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN
EXTENSION

CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

I

J

The  lega l name , ma iling address  and t_elephone number of the  Applica nt (Compa ny) is :

Valle Verde Water Company, 2015 N Forbes Blvd #107, Tucson, Az 85745

B. If the  a pplica nt ope ra te s  unde r a  "d.b .a . '
(Company) name lis ted above , specify :
Same

or unde r a  na m e  o the r tha n  the  Applica nt

Lis t the  full na me , ma iling a ddre ss  a nd te le phone  numbs' of the  management contact:

Bonnie L. O'Connor, P.O. Box 85160, Tucson, AZ 85754, 520-623-5172

D. Lis t the  full name, mailing address  and telephone ggmber of the  a ttorney for the
Applicant:

Steve L. Wene, 1a5o N. Central Ave, Ste. 1100, Phoenix, AZ 85004, 602-604-2189

E. List the full name, mailing address and Telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:

Keith Dojaquez, P.O. Box 85160, Tucson, Az 85754, 520-623-5172.

Crea ted on January 22, 2010

c.

A.
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" S n

Corpora tion :

Non-P rofitggc5g!

Arizona , Fore ign

P a rtne rship

Genera lLim ite d ,

Arizona , Fore ign

S ole  P roprie torship Lim ite d Lia bility Com pa ny (LLC)

_

x Other (Specify) Estate of Randall

F . Lis t the  fu ll na m e , m a iling  a ddre s s  a nd te le phone  nunq ly of the  on-s ite  m a na ge r of the
utility:

Southwester Utility Management, PO Box 85160, Tucson, Az, 85754, 520-623-5172

The  Applica nt is  a :

I

i

I

I

_|

If Applica nt is  a  corpora tion:

Lis t full names , title s  and ma iling addre sse s  of a ll Office rs  and Directors :

Offic e rs

Not applicable.

Qirectorg

Created on January 22, 2010
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Atta ch a  copy of the  corpora tion 's  "Ce rtifica te  of Good S ta nding"
Corpora tion's  Divis ion of the  Arizona  Corpora tion Commission.

is s ue d by the

Attach a  certified copy of the  Articles  of Incorpora tion.

Attach a  certified copy of the  corporation's  By-Laws.

If a  for-profit corporation, indicate  the number of shares of stock authorized for issue:

6. If stock has been issued, indicate the number of shares issued and date of issue:

If the  Applicant is  a  partnership:

List the full name and mailing address of the general partners :

2. Lis t the  full name , addre ss  and te gghone  numbe r of the  managing pa rtne rs :

3. Attach a  copy of the Partnership's Articles of Partnership.

If the  Applicant is  a  fore ign limited partnership, provide  a  copy of the  Partnership's  "Certifica te
of Registra tion" filed with the  Arizona Secre tary of Sta te .
•

J. If the  Applicant is  a  Limited Liability Company:

List the  full name and mailing address of a ll the  Applicant's  managers or, if management
is reserved to the members, the Applicant's members:

Created on January 22, 2010
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1.
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5.

2.

3.
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2. Atta ch a  copy of the  Article s  of Orga niza tion.

Lis t the  lega l name  and ma iling addre ss  of e ach othe r utility in which the  applicant ha s  an
owne rship inte re s t:

Not Applicable

L. P rovide  a  com plia nce  s ta tus  re port from  the  Arizona  De pa rtm e nt of Environm e nta l
Qua lity ("ADEQ"), da te d no more  tha n 30 da ys  of the  CC&N e xte ns ion a pplica tion, for
e a ch wa te r a nd wa s te wa te r s ys te ms  a s  ide ntifie d by a  s e pa ra te  ADEQ P ublic Wa te r &
Wastewa te r S ys tem Identifica tion number. See Attachment L-1 .

Attach a legal description of the requested service area, expressed in terms of
CADAST RAL (quarter section description) or Metes and Bounds survey. References to
parcels and dockets will not be accepted. See Attachment L-2.

Atta ch a  de ta ile d ma p us ing the  form provide d a s  Atta chme nt "B". S ha de  a nd outline  the
a re a  re que s te d. Als o, indica te  a ny othe r utility within the  ge ne ra l a re a  us ing diffe re nt
colors . See Attachment L-3.

Lis t the  na m e  of e a ch county in which the  re que s te d e xte ns ion a re a  is  loca te d a nd a
de s cription of the  a re a 's  loca tion in re la tion to the  clos e s t municipa lity, which s ha ll be
named:
Santa Cruz. Valle Verde is approximately 2 miles from Nogales.

Atta ch a  comple te  de s cription of the  fa cilitie s  propos e d to be  cons tructe d, including a
pre lim ina ry e ngine e ring re port with s pe cifica tions  in s uffic ie nt de ta il to de s cribe  e a ch
wa te r sys te m a nd the  principa l compone nts  of e a ch wa te r sys te m (e .g., source , s tora ge ,
tra ns mis s ion line s , dis tribution line s , e tc .) to a llow ve rifica tion of the  e s tima te d cos ts
provide d unde r R14-2-402 subse ction (B)(5)(o) a nd ve rifica tion tha t the  re quire me nts  of
the  Commiss ion and the  Arizona  Depa rtment of Environmenta l Qua lity can be  me t.
See Attachment N.

P rovide  the  e s tima te d tota l cons truction cos t of the  propose d offs ite  a nd ons ite  fa cilitie s ,
inc lud ing  doc um e nta tion  to  s upport the  e s tim a te s ,  a nd  a n  e xp la na tion  o f how the
c o n s tru c t io n  will b e  fin a n c e d ,  s u c h  a s  th ro u g h  d e b t ,  e q u ity,  a d v a n c e s  in  a id  o f
cons truction, contributions  in a id of cons truction, or a  combina tion the re of.
See Attachment O. Infrastructure financed as AlAC.

Created on January 22, 2010 6
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p. Expla in the  me thod of fina ncing utility fa cilitie s . Re fe r to the  ins tructions , ite m no. 7.
(Use  additiona l shee ts  if neces sa ry):

Advance in aid of construction.

Attach financial information in a format similar to Attachment "C". Include current

assets and liabilities, an income statement, estimated revenue and expenses and the

estimated value of the applicant's utility plant in service for the first five years following
approval of the application. See Attachment o. Please note that the proposed service will have a de

minimum impact revenue and expenses, so the projections will not show a material change.

Provide a detailed description of the proposed construction timeline for facilities with

estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction. Construction is ongoing and should be complete by Dec. 2016.

P rovide  a  copy of a ny re que s ts  fo r s e rvice  from pe rs ons  who  own la nd  with in  the
propos ed extens ion a rea , which s ha ll identify the  applicant by name .
See Attachment T.

P rovide  maps  of the  propos ed extens ion a rea  identifying:

x .

l. The  bounda rie s  of the  a re a , with the  tota l a cre a ge  note d,
2. The  la nd owne rs hip bounda rie s  within the  a re a , with the  a cre a ge  of e a ch s e pa ra te ly

owned pa rce l within the  a rea  noted,
3. The  owne r of e a ch pa rce l within the  a re a ,
4 . Any munic ipa lity corpora te  limits  tha t ove rla p  with  or a re  with in  five  mile s  of the

area ,
5 . The  s e rvice  a re a  of a ny public s e rvice  corpora tion, municipa lity, or dis trict curre ntly

providing wa te r or wa s te wa te r s e rvice  within one  mile  of the  a re a , with ide ntifica tion
of the  entity providing s e rvice  and each type  of s e rvice  be ing provided;

6. The  loca tion within the  a re a  of a ny known wa te r s e rvice  conne ctions  tha t a re  a lre a dy
be ing provided s e rvice  by the  applicant,

7. The  loca tion of a ll propos e d de ve lopme nts  within the  a re a ,
8. The  propos e d loca tion of e a ch wa te r s ys te m a nd the  principa l compone nts  de s cribe d

in R14-2-402 s ubs e ction (B) (5) (n); a nd
9 .  The  loc a tion  o f a ll pa rc e ls  fo r wh ic h  a  c opy o f a  re que s t fo r s e rvic e  ha s  be e n

s ubmitted.
See Attachment L-3.

P rovide  a  copy of e a ch  no tic e  to  be  s e n t,  a s  re qu ire d , to  a  munic ipa l ma na ge r o r
a dminis tra tor.

See Attachment v.
A copy of each notice  s ent, a s  required, to a  landowner not reques ting s e rvice .

Not applicable.
For e a ch la ndowne r not re que s ting s e rvice , provide  e ithe r the  writte n re s pons e  re ce ive d
from the  la ndowne r or, if no writte n re s pons e  wa s  re ce ive d, a  de s cription of the  a ctions
by the  applicant to obta in a  written re s pons e .

Not applicable

Crea ted on January 22, 2010
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Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless
the Utilities Division, prior to the filing of this application, approves another form.

See Attachment y.
Attach the following permits (if any of these permits have not yet been obtained, please
provide the status of their application):

l . The franchise from either the City or County for the area requested.
See Attachment Y-1 .

2. The Arizona Department of Environmental Quality (or its designee's) approval to

construct facilities.
See Attachment Y-2.

3. (SEWER ONLY) Copy of the Aquifer Protection Permit issued by ADEQ.

Not Applicable.

4. The Arizona State Land Department approval. (If you are including any State land in

your requested area this approval is needed.)
Not Applicable.

5. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in

your requested area this approval is needed.)
Not Applicable.

6. (wA T13  O NLY ) If the area requested is within an Active Management Area, attach a

copy of the utility's Designation of an Assured Water Supply, or the developer's

Certificate of Assured Water Supply issued by the Arizona Department of Water

Resources, whichever applies.

a. If the area requested is outside an Active Management Area, attach the

developer's Adequacy Statement issued by the Arizona Department of Water

Resources, if applied for by the developer.

b. If the area requested is outside an Active Management Area and the developer

does not obtain an Adequacy Statement, provide sufficient detail to prove that

adequate water exists to provide water to the area requested.
Not Applicable.

7. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Properly Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

See Attachment Y-7.

Z. Indicate the estimated number of customers, by class, to be served in each of the first five

years of operation. Include documentation to support the estimates.
One.

Reggi_dential:

Firs t Ye a r G83 S e cond Ye a r 683 Third Year 683 Fourth Year 683 F ifth  Ye a r 6 8 3

Created on January 22, 2010 8
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Commercial:

Firs t Ye a r 94 Second Year 95 Third Ye a r 95 Fourth Year 95 Fifth  Ye a r 95

Indus tria l:

Firs t Year 0 Second Year 0 Third Year 0 Fourth Year 0 Fifth Yea r 0

Irrigation:

Firs t Year 1 Second Year 1 Third Year _ 1 Fourth Year 1 Fifth Yea r 1

AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation:

Res identia l:
Firs t Year
Second Year
Third Year
Fourth Year
Fifth Ye a r

Industrial:
45,831 ,000

45,831,000

45,831 ,000

45,831,000

45,831,000

Firs t Year
Second Year
Third Year
Fourth Year
Fifth Year

0

0

0

0

0

Commercial:
Firs t Year
Second Year
Third Yea r
Fourth Year
Fifth Yea r

23,914,000

24,634,000
24,634,000

24,634,000
24,634,000

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

13,680

13,680

13,680

13,680

13,680

BB. Indicate the total estimated annual operating revenue for each of the first five years of
operation:

Residential' Industrial:
Firs t Year
Second Year
Third Year
Fourth Year
Fifth Yea r

352,451

352,451

352,451

352,451
352,451

First Year
Second Year
Third Year
Fourth Year
Fifth Year

0
0
Q
0
0

Commercial:
Firs t Year
Second Year
Third Year
Fourth Year
Fifth Yea r

270,474
275,427

275,427
275,427

275,427

Irriga tion :
Firs t Year
Second Year
Third Year
Fourth Year
Fifth Year

275

275

275
275

275

Created on January 22, 2010 9
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p. Indicate the total estimated annual operating expenses for each of the first five years of
operation:

Residential: Industrial:
Firs t Ye a r
S econd Year
Third Ye a r
Fourth Ye a r
Fifth Ye a r

245,826
249,940
254,461
249,451
244,080

Firs t Ye a r
S econd Year
Third Ye a r
Fourth Ye a r
Fifth Ye a r

0
0
0
0
0

Commercial:
Firs t Ye a r
Second Year
Third Ye a r
Fourth Ye a r
Fifth Ye a r

188,249
195,318
198,852
194,909
190,739

Ir r ig a t io n :
Firs t Ye a r
Second Year
Third Ye a r
Fourth Ye a r
Fifth Ye a r

1 9 2

1 9 5

1 9 9

1 9 5

1 9 0

DD.

EE.

Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).

See Attachment DD
Indicate the total estimated cost to construct utility facilities: $398,733.00

FF.

GG.

Provide a description of how water and/or wastewater service is to be provided in the
proposed extension area and the name of each water and wastewater service provider for
the area, if any.

Water will be delivered by the Company through its water system, as extended.
Prov ide a letter from each wastewater serv ice prov ider identif ied under subsection
(B)(5)(aa), confirming the provision of wastewater service for the proposed service area
or extension area.

HH.
Not applicable.

Provide plans for or a description of water conservation measures to be implemented in
the proposed service area or extension area, including, at a minimum:
i. A description of  the information about water conservation or water sav ing

measures that the utility will provide to the public and its customers,
A description of  how the appl icant wi l l  work with each wastewater serv ice
provider identified under subsection (B)(5)(aa) to encourage water conservation,
A description of the sources of water that will be used to supply parks, recreation
areas, golf  courses, greenbelts, ornamental lakes, and other aesthetic water
features,
A description of any plans for the use of reclaimed water,
A description of any plans for the use of recharge facilities,
A description of any plans for the use of surface water, and
A description of any other plans or programs to promote water conservation;

iv.
v .

vi.
v ii.

See Attachment HH.

Created on January 22, 2010 10



II.

J J .

Provide  a  backflow prevention ta riff tha t complie s  with Commiss ion s tanda rds , if not
a lready on file .

See Attachment II.

Provide  a  curta ilment ta riff tha t complies  with Commission s tandards , if not a lready on
file .

See Attachment JJ.
P rovide  a  copy of a  Phys ica l Ava ilability De te rmina tion, Ana lys is  of Adequa te  Wa te r
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources  for the  proposed se rvice  a rea  or extens ion a rea  or, if not ye t obta ined, the
status of the application for such approval,

Not Applicable.

(Signature of Authorized Representative)

(Type or Print Name Here)

(Title)

SUB SCRIBED AND SWORN to before me this day of 20

NOTARY P UBLIC

My Commission Expires

Created on January 22, 2010

KK.

III



ATTACHMENT C-1

P ro fo rm a  Ba la n c e  S h e e t

I
I



Valle Verde Water Company

PROFORMA BALANCE SHEET (WATER)
ATTACHMENT "C-1"

ASSETS 2015 2016 2017 2018 2019
Current Assets
Cash
Accounts Receivable
Other

$ 37,183
15,626
76,413

$ 37,183
15,626
76,413

$ 37,183
15,626
76,413

$ 37,183
15,626
76,413

$ 37,183
15,626
76,413

Total Current Assets $ 129,222 $ 129,222 $ 129,222 s 129,222 $ 129,222

Fixed Assets
Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service
Other

$ 4,560,141
(2,385,513)
2,174,628

$ 4,958,874
(2,524,545)
2,434,329

$ 4,958,874
(2,667,632)
2,291 ,242

$ 4,958,874
(2,797,682)
2,161,192

$ 4,958,874
(2,921 ,-469)
2,037,405

TOTAL ASSETS s 2,303,850 $ 2,563,551 $ 2,420,464 $2,290,414 $ 2,166,527

LIABILITIES AND CAPITAL

$ 61,486 $ 61,486 s 61,486 $ 61,486 $ 61,486

Current and Accrued Liabilities
Accounts Payable
Notes Payable
Accrued Taxes
Accrued Interest
Other

7,349 7,349 7,349 7,349 7,349

35,927
Total Current and Accrued Liabilities $

35,927 35,927 35,927 35,927

104,762 $ 104,762 $ 104,762 $ 104,762 $ 104,762

Long-Term Debt $ 752,032 $ 716,101 $ 678,731 $ 639,861 $ 599,434

Deferred Credits
Advances in Aid of Construction
Contributions in Aid of Construction
Less Amortization of CIAC

Accumulated Deferred Income Tax
Total Deferred Credits

$ 386,972
2,328,602
(516,875)

$ 786,743
2,328,602
(611,284)

$ 779,687
2,328,602
(705,692)

$ 773,059
2,328,602
(800,101 )

$ 405,204
2,690,259
(901,840)

TOTAL LIABILITIES

$ 2,198,699 $ 2,504,061 $2,402,597 $2,301,561 $ 2,193,622

$ 3,055,493 $ 3,324,924 $3,186,090 $3.046,184 $ 2,897,818

CAPITAL ACCOUNT
Common Stock
Preferred
Paid in Capital
Retained Earnings

Total Capital

$

$

(751,643)
(751,643) $

(761,373) (765,625) (755169)

(761,373) $ (765,625) s (755,769) $
(731,191)
(731,191)

TOTAL LIABILITIES AND CAPITAL $ 2,303,850 $ 2,563,551 $2,420,465 $2,290,415 $ 2,165,627

II



ATTLACHMENT C-2

Plant Description



Company Name: Valle Verde Water Company

Name of System: ADEQ Public Water System Numbers: 12-009, 12-025

ADWR ID Num be r* Pump
Horsepower

Sustained Well
Production w/

Presently
Installed Pump

(rpm)

Casing
Depth
(Feet)

Casing
Diameter
(inches)

Meter Size
(inches)

Year
Drilled

55-617053 (well #1] Not in use I05 12 4 1954
55-6 I 7054 (well #2) 30 350 260 16 6 1972
55-617055 (well #3) 15 130 220 12 3 1971
55-513789 (well #4) Not in use 203 12 3 1987
55-500951 (well #5) 50 350 400 16 6 1982
55-502001 (well #6) No t in use 450 16 6 I 996
55-801847 (well #7) Not in use 93 10 4 1933

#55-582348 (well m 30 450 290 12 6 2001

Name or Description
Capacity

(rpm)
Gallons Purchased or Obtained

(in thousands)
N/A

BOOSTER PUMPS

Horsepower Quantity

15.0 I

7.5 l

25.0 (Site 6) 2

40.0 (Site 6) I

100.0 (Site 6) 2

F IR E  HYDR ANTS

Quantity Standard Quantity Other

13 32

STORAGE TANKS

190,000 (Well 2) I

800,000 (Site 6) l

200,000 (Well 13 t

PRESSURE TANKS

Capacity Quantity

2,000 (Wel} 4) I

5,000 (wen IO) l
7,000 (Well 3) 1

10,000 (Wells  2, 5  & 6) 3

WATE R  UTILITY P LANT DE S C R IP TIO N

WELLS

* Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES

Note' If you areflingfor more Ivan one system, please provide separate sheers foreach

system.

|



_ _ _
Company Name: Valle Verde Water Company

_

Name of System: ADEQ Public Water System Numbers: 12-009 12-025

Size (in
inches) Material Len g th  (in  fee t)

2 PVC 4,361
3

4 PVC 39,713
5

6 P VC 12,906
6 DIP 798
8 P VC 10,372
12 PVC 1,770

Size (in inches) Quantity
5/8 x 3 /4 392

3/4 411
I 45

I 1 /2 3
2 19

Com p. 3 I 1
Turbo 3

Com p.  4 I
Tu rb o  4

Comp. 6

Turbo 6
1

WATE R  UTILITY P LANT DE S C R IP TIO N (C O NTINUE D)

MAINS C US TO ME R  ME TE R S

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIP MENT:

4 Chlorina tors . _
GAC S ystem (Offline  a s  of 10/6/15)

\|

S TRUCTURE S :

O ffic e  - I2 'x 1 2 '

Chlorina tor room - 3 ' x 5 '
l Q l

OTHER:

Note: If you arefilingfor more than one system, please provide separate sheets for each

system.



ATTACHMENT C-3

Water Use Data
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NAME OF COMPANY Valle Verde Water Company
ADEQ Public WaterSystem Number: 12-009, 12-025

MONTH/YEAR NUMBER OF
CUSTOMERS

GALLONS SDLD
(Thousands)

GALLONS  P UMP E D
(Thous ands ) *

J ANUAR Y 783 5,085 7,840

FEBRUARY 785 4,958 5,189

MARCH 784 4,784 9,388

AP RIL 782 5,513 1 1,118

MAY 782 6,206 9,697

J UNE 785 6,783 7,598

J ULY 776 7,870 8,161
AUGUS T 775 5,498 7,455

SEPTEMBER 765 5,354 6,650

OCTOBER 770 5,040 6,073

NOVEMBER 778 5,892 7,509

DECEMBER 778 6,762 7,208
TO TALS 69,745 93,886

WATER USE DATA SHEET

Is the water utility located in an ADWR Active Management Area ("AMA")'?

YES NO

Does the Company have an ADWR gallons per capita day ("GPCD") requirement?

YES NO

If Yes,please provide the GPCD amount:

Note' If youare ffling for morethan one system, please provide separatedatasheets for each system.

* Gallons pumpedcannot equal or be less thanthegallons sold.

nu



ATTACHMENT C-4

Proforma Income Statement



Valle Verde Water Company

PROFORMA INCOME STATEMENT (WATER)

ATTACHMENT "C-2"

2015 2016 2017 2018 2019
Metered Water Revenue
Surcharge Revenue
Other Water Revenue

$ 570,738
34,976
17,486

$ 575,692
34,976
17,486

$ 575,692
34,978
17,486

$ 575,692
34,976
17,486

$ 575,692
34,976
17,486

TOTAL OPERATING REVENUE _$ 623,200 $ 628,154 $ 628,154 s 628,154 $ 628,154

OPERATING EXPENSES:

$ 102,488 $ 103,513 $ 104,548 $ 105,593 $ 106,649

54,917
2.151

18,522
16,055

130,456
7,175

55,466
2.173

18,707
16,216

131,761
7,247

56,021
2,194

18,894
16,378

133,078
7,319

56,581
2,216

19,083
16,541

134,409
7,392

57,147
2,238

19,274
16,707

135,753
7,466

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance
Office Expense
Outside Services
Water Testing
Rents
Transportation Expense
Insurance - General Liability
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Tax
Income Tax
Customer Security Deposit Interest

6,166
9,653
3,358

37,802
9,602

35,883

6,228
9,750
3,392

44,624
9,698

36,242

6,290
9,847
3,425

48,678
9.795

36,604

8.353
9,945
3,460

35,641
9,893

36,970

6,416
10,045
3,494

22,048
9,992

37,340

439 439 439 439
TOTAL OPERATING EXPENSE s

OPERATING INCOME/(LOSS) $

439

434,567 $

188,533 $

445,453 $

182,701 $

453,511 $

174,642 $

444,518 $ 435,010

183,635 s 193,144

OTHER INCOMED(EXPENSE):
Interest Income
Other Income
Other Expenses
Interest Expense

$ 1 ,207
800

$ 1 ,207
800

$ 1,207
800

$ 1 ,207
800

$ 1,207
800

(30,353)
TOTAL OTHER INCOMEd(EXPENSE) $

(28,968)
(25,961) $

(27,528)
(25,521) s

(26,029)
(24,022) $

(24,470)
(22,463)

NET INCOME/(LOSS) s

(28,346) $

160,187 s 155,740 s 149,121 $ 158-1,618 $ ` 170,681



ATTACHMENT C-5

Proforma Utility Plant in

Service



Acct.
No. Description Original

Cost
Accumulated
Depreciation

Original Cost
Less

Depreciation
301 Organization 35 $

-

$
302 Franchises 125

_

125
.11

303 Land & Land Rights 86,093 86,093
304 Structures a Improvements 510,517 441 ,027 69,490
307 WeIsS & Springs 606,177 290 116 316,061
311 Pumping Equipment 437,370 372,029 65,342
320

I

Water Treatment Equipment
320.1 Water Treatment Plants 494,917 78,122 416,795
320.2 Solution Chemical Feeders 345 345 an

330 Distribution Reservoirs and Standpipes
3 _

330.1
nu

Storage Tanks 602,315 271 ,674 330,641
330.2 _Pressure Tanks 82,346 46,155 36,191
331 Transmission and Distribution Mains 1,624,229 617,730 1,006,499
333 §enices 83,958 58,675 25,284
334 Meters and Meter Installations 133,627 103,722 29,905
335 Hydrants 59 147 35,415 23,732
336 Backflow Prevention Devices 2,091 70 2,021
339 Other Plant and Misc. Equipment

l

340 Office Furniture and Equipment
_

16,552 16,552
340.1 Computers & Software

341 Transportation Equipment 16,881 16,881 (0
343 Tools, Shop and Garage Equipment 12,887 12,125 762
344 Laboratory Equipment

345 Power Operated Equipment 44,869 38,355 6,514
346 Communications Equipment 4,668 584 4,085
347 Miscellaneous Equipment

348 Other Tangible Plant 139,758 124,843 14,915
TOTAL PLANT IN SERVICE $ 4,958,874 $ 2,524,545 2,434,328$

Valle Verde Water Company

PROFORMA UTILITY PLANT IN SERVICE (WATER) _ 2016
ATTACHMENT "C-3"



Atta chme nt D
P ublic  Notice



PUBLIC NOTICE OF AN APPLICATION
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

BY Valle Verde Water Company

Va lle  Ve rde  Wa te r Compa ny ha s  file d  with  the  Arizona  Corpora tion  Commis s ion
("Commiss ion") an applica tion for authority to provide  wa te r se rvice  to an a rea  in which records
indica te  tha t you a re  a  property owner. If the  applica tion is  granted, Va lle  Verde  Wate r Company
would be  the  e xclus ive  provide r of wa te r s e rvice  unde r the  ra te s  a nd cha rge s  a nd te rms  a nd
conditions  e s tablished by the  Commiss ion. The  granting of the  applica tion would not necessa rily
prohibit a n individua l from providing se rvice  to the mse lve s  from individua lly owne d fa cilitie s  on
the ir prope rty. The  a pplica tion is  a va ila ble  for inspe ction during re gula r bus ine s s  hours  a t the
office s  of the  Commiss ion in Tucson a t 400 We s t Congre ss , North Building, Room 218, a nd a t
Va lle  Verde  Wate r Company, 2015 N. Forbes  Blvd. #107, Tucson, AZ 85745.

The  Commiss ion will hold a  he a ring on this  ma tte r. As  a  prope rty owne r you ma y ha ve
the  right to inte rve ne  in the  proce e ding. If you do not wa nt to inte rve ne , you ma y a ppe a r a t the
he a ring a nd ma ke  a  s ta te me nt on your own be ha lf. You ma y conta ct the  Commis s ion a t the
a ddre s s  a nd te le phone  numbe r lis te d be low for the  da te  a nd time  of the  he a ring a nd for more
informa tion or inte rve ntion. You ma y not re ce ive  a ny furthe r notice  of the  proce e ding unle s s
requested by you.

If you have any questions or concerns about this application, have any objections to its
approval, or wish to make a statement in support of Ir, you may contact the Consumer Services
Section of the Commission at 400 West Congress, North Building, Room 218, Tucson, Arizona
or call 1-800-535-0148.

I



ATTACHMENT L-1

ADEQ Compliance

I II



System Name ISystem Ty e Is system consecutive?
VALLE VERDE WATER CO EAST m Community >€ Yes,

to PWS # 12004s tem lD# Non-transient Non~community
12009 Transient Non-community No

oOverall com lance status SZ No major deficiencies Major deficiencies
|IMonitorin and Re Orting status X No major deficiencies Ma'or deficiencies

Comments: This PWS historically has an unresolved maximum contaminant level (MCL) exceedance
for tetrachloroethylene (PCE) at entry point in the distribution system (EPDS) #004. Since the PWS is
not serving water from EPDS004, the PWS is in compliance. Only EPDSO02, EPDSOO3 and EPDS005
are active. EPDS002 has GAC VOC treatment and remains on quarterly VOC monitoring, with the last
PCE detect on 12/1/15.

Operation and Maintenance status 9 No major deficiencies Major deficiencies
Date of last Sanitary Survey 8-26-15 Inspector Nam Ho, SRO

inadequate storage
surface water treatment rule
ATC/AOC
other =

Major unresolved/ongoing operation and maintenance deficiencies:
unable ro maintain 20psi
cross connection/backflow problems
treatment deficiencies
certified operator

Comments: None

Is an ADEQ administrative order in effect? Yes X No
Comments: None

s stem information
Population Served 1950
Service Connections 780
Number of Entry Points Io the Distribution System 3
Number url Sources 3
Initial Monitoring Year 1994
Monitoring Assistance Program (MAP) System X Yes »N

Evaluation completed by Donna Calderon, Senior Drinking Water Technical Program Speciali
Drinking Water Monitoring and Protection Unit

Phone 602-771 -4641 Date June 6, 2016
>< Based upon data submitted by the water system, ADEQ has determined that this system is

currently delivering water that meets water quality standards required by 4D CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.
Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not i n compliance.
Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit

Mail Code 5415B-2
1110 West Washington Street

Phoenix, AZ 85007

Drinking Water Compliance Status Report

,/ -

This compliance status report does not guarantee the wafer quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009



S em Name S stem Type Is s stem consecutive?
VALLE VEFIDE WATER COMPANY-

WEST
m Community Yes,

tO pos #

No

System ID# Non-transientNon-community
12025 TransientNon-community EI

|Overall com Iiance status 8 No major deficiencies Ma'or deficiencies
¢Monitorin and Reporting status 81 No major deficiencies Major deficiencies

comments: None

•o ration and Maintenance status" m No major deficiencies I Major dec;ies
Date of last Sanitary Survey- 8-26-15 Inspector

inadequate storage
surface water treatment rule
ATC/AOC
other =

ajar unresolved/ongoing operation and maintenance deficiencies:
unable to maintain 20psi
cross connection/backflow problems
treatment deficiencies
certified operator

comments: None

Is an ADEQ administrativeorder in effect?' -  - Yes 4 No-
comments: None

Population Served 60
Service Connections 2
Number of Entry Points to the Distribution System 1
Number of Sources 1
Initial Monitoring Year 1 997

\Monitoring Assistance Pro ram MAP) System- X Ye s No,-
Evaluation completed by

fvDonna Calderon, Senior Drinking Water Technical l5rogram Speciali
Drinking water Monitoring and protection Unit

Phone 602-771 -4641 Dale June 6, 2016
>< I

u
I Ase upon data submitted by the water system, ADEQ has determined that this s em-is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, andPWS is in compliance.
•n a ADEQ cannot determineupon t e monitoring and reporting deficiencies noted above,

141_/Arizona Administrative Code, Title 18 Chapter 4,

Ase if
this system is currently delivering water that meets water quality standards required by 40 CFR

and/orPWS is not in comniiance.
v

4Ase upon t e operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4 and/or PWSis not in comnlian* .

Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit

Mail Code 5415B-2
1 110 West Washington Street

Phoenix, AZ 85007

Drinking Water Compliance Status Report

III'

Nam Ho, SRO

System Information

This compliance status report does not guarantee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009



ATTACHMENT L-2

Legal Description of
Extension



EXHIBIT "A"

DEVELOPMENT_LEG4L DESCRIPTION

A portion of the Southeast Quarter of Section IS, Township 23 South, Range 13 East, and a portion of the
Southwest Quarto of Section 18, Town&ip 23 South, Range 14 East, Gila and Salt River Meridian, Santa
Cruz County Arizona, more particularly described as follows:

Commencing at the Southeast Quarter at"Section 13, bedding a one and one-half inch open pipe in conaetc
and the POINT OFBEGINNING;

Thence South 89°43'5 l" West a distance oE90l.26 feet to a point on the east right-oilway line of
Interstate-19 marked by an ADOT monument,

Thence North 07°0l'09" West along the eastright-of-way line oflnterstate- 19, a distance of 1,112.66 feet
to a point,

Thence North 77°48'57" East a distance of 146.96 feet to a point;

Thence North 77°40'01" East a distance of289.89 feet to a paint;

Thence North 66°58'22" East a distance of 204.55 feet to a point,

Thence Noni; 74°l0'59" East a distance of l 18.39 feet to a point;

Thence North 09°03'29" West a distance of 18.85 feet to a point,

Thence South 89°30'36" East a distance of 60.14 feet to apoint,

Thence South 89°30'36" East a distance of 232.99 feet to a point on the southwesterly right-oflway line of
Old Tucson Road,

Thence South 56°28'l8" East, along said right-of-way line, a distance of79.78 feet to a point,

Thence, continuing South 56°28'18" East, along said right-of-way line, a distance of 118.29 feet to a non-
tangaxt point of curvature of said right-otiway line, on a curve concave to the southwest, having a radius of
1,382.50 inset, a chord bearing of south 38°58l19" East, and chord length of828.3l feet;

Thence southeasterly, along said curved right-of-way line, a total arc length Gr 841.23 feet to the end point
of said curve to complete an internal angle of 34°51'49",

Thence departing from said curve on a man-tangamt seguxmt of the westerly right-of-way line of Old
Tucson Road South 21°28'l0" East a distance of604.57 feet to a point on the south line of Section 18,

Thence South 89°38'33" West, along the south line of Section 18, a distance of889.27 feet to return to the
POINT OF BEGINNING; x

Said parcel contains 44.74 ages More or less.

25192
G!tG»0l'1- l

(.\il.50N
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ACC Map
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Facilities to be Constructed
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EXHIBIT C

Dqscrjption Qllalltify Unit Unit Cost Cost

2440
402.5
402.5

2
61
5
4
1
g
5
2
3
2

LF
LF
LF
EA
EA
EA
EA
EA
EA
EA
EA
EA
EA
LF
LS
LS

8" C900 waterline-buried
8" C900 waterline-fully restrained in casing
LB' steel casing in-place
18" casing end seals
casing spacers
8" fire hydrant assmbiy w/ mirl lateral length and valve
2" DVA blow off assembly in box
8x8 tapping sleeve C900 to C900
8" gate valve
4" gate valve for fire service line to building (wt stub out)
1" service with box
3/4" ARV with box
1" back flow
concrete pavement replacement
traffic control (ADOT right-of-way)
Del Campo grade/landscapingfriprap replacement
SUBTOTAL

70

1

1

$52.00
$24.00

$420.00
$100.00
$150.00

$4,000.00
$1 ,500.00
$3,500.00
$1 ,500.00
$1 ,000.00
$1,300.00
$1,200.00
$1 ,000.00

$32.00
$6,500.00
$1 ,500.00

$126,880.00
$9,660_00

$169,050.00
$200.00

$9, 150.00
$20,000.00
$6,000.00
$3,500.00

$13,500.00
$5,000.00
$2,600.00
$3,600.00
$2,000.00
$2,240.00
$6,500.00
$1 ,500.00

$381,380.00

taxes 4.55% $17.352.79

TOTAL MATERIALS & LABOR cosT $398,732.19
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WATER FACILITIES
EXTENSION AGREEMENT

This Agrerement is between Vale Vanda Wafer Company, an Arizona public scwice
corporaii0n ("Company"), with offices at2015 N. Forbes Blvd., Ste. 107, Tucson, AZ 85745,
and Delta Properties, LLP ("Dewcloper"), with offices M 2050 N. Smoke Lame, PO Box 1806,
Nogales, AZ 85621.

RECITALS

A. Company is a public service corporation within the moaning of Article 15, Section 2, of
the1'\zi2:ona Constitution, and is authorized to provide potable water swvicc within portions of
Soma Cruz County, Arizona, 'm accordance with a Certificate of Convenienoc and Necessity
("CC&N") grunted by the Arizona Corporation Commission ("Couunission").

COIHPHHY is obligated to provide safe and affordable water service to the public.

C. Company's water aperatinns are governed by numerous fedurai and starter statutes and
regulations, and ah subj act to regulation by numerous federal and state agencies':.

D. Developer proposes to develop a 44,4.ac1a parcel Incased outside of the CompuLny's
CC8aN, including fur a cclmmerdal warehouse and related ofiicc space ("Development"),
described in Exhibit A and mapped in Exhibit B. The water demand for the i)evcJ<Jpmel1t is
_l,"l$4_ gallons per day, or approximately §_2acre-feet per year.

B. To meet the proposed water demand, the Company will need to construct additional
transmission and distribution facilities.

F . Devvelopa will need to design, consuuet, and 1m811u1 potable water facilities to provide
waterservice to the Development ("Facilities'). Those Facilities are included in a schedule of
mateaids, unit quantities, and cost estimates, so forth in Exhibit c. The Facilities map is set
forth in Exhibit D.

G. Developer and Company must obtain regulatory approvals before the Facilities can be
built and serve the Development.

H . After designing, permitting, constructing, and installing thee Facilities, Developer wants to
t1raLnsI*ler the Facilities to Company.

I. Although the Development is outside Company's CC8cN, Company is willing to apply tv
the Gommission w expand its CC&N tn include the Development.

J, Sc long as the Facilities are properly designed, permitted, construed, installed, and
approved by regulating authorities, Company believes accepting the Facilities and sewing the
Development promotes Company's and the publics interests, health, and welfare.

2015413-_3. Valle Verde - Este Psion Agreement

B.
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AGREEMENT

The Paroles agree to incorporate the recitals in This Agreement and fun-tixer agree as follows:

1.0 Developer's General Obligations r

1.1 Developer will design, penznit, purchase, transport, construct, test, install, connect, bond,
secaxra approvals, and insure due Facilities at no oust to Company.

1.2 Developer must follow good utility puunctices and the applicable govemmenial rules,
regulniians, andpolicies when designing, constructing, installing, and csnnnecting the
Facilities.

1.3 Developer will establish that water is physically, continually, and legally available to
meet the Dlevnlopmentk projected 100»year water dear and under Arizona Department of Water
Resources ("ADWR") rules and policies provided the Development if deemed a subdivision
under Arizona law.

LE Subject to Company approval, Developer will perm»an@nt!y transfer to Company:

1 .4.1 Facilities; and

1.4.2 Property including fee simple title, eascmwzts, fixtures, as wet] as rights and
privileges pertaining to property inclwiliug access and use, water rights and claims,
mineral, and utility rights {"Read Property InlGrcsts") reasonably raquiwld by Company to
oplaracte and maintain the Facilities.

1.5 Developer will transfer the Facilities and Real Property Interests m Company at no cost.

LE Upon execution of this Agreement, Developer will pay Company a non-reiimdable
deveiopmmt plan review, inspection, and administration fee of $15,000 ("Adrninis'tar8iion Fees")
to compensate Company for assisting, eoondinMng, reviewing, inLy»ecting, testing, and
approving Facilities, as wet] as overhead costs and legal fees incurrotil by Company under this
Agreement, including the CC&N extension.

2.0 Company's General Obligations

2.1 If Developer has met its obligations, then Company will:

2.1 .1 Promptly review, inspect, and, if appropriate, approve the Facilities;

2.1 .2 Approve and accept the Facilities and the Real Property Interests reasonably
required to operate and maintain the Facilities; and

2



2.1 .3 Assist Developer secure necessary regulatory approvals, which includes executing
notices of intent to serve and filing applications prepared byDeveloper with the
Commission, ADWR, Arizona Department of Environmental Quality ("ADEQ"), and
Arizona Department of Transportation.

2.2 After accepting the Facilities and Real Property Interests, Company will operate and
maintain the Facilities.

3.0 Construction Timing

3.1 Developer estimates construction will start on 4*96. 15 Za! and will be completed by
DEF 30 20/i

3.2 This Agreement is void if Developer does not begin constmcrtion within 2 years firm the
date of this Agreement.

3.3 Developer may request Company to extend this Agreement for an additional year. Thai
request must'

3.3.1 Be in writing,

3 .3.2 State Developer's new proposed construction start date, and

3 .3.3 Include a reasonable sohedule Br) med that date.

t 3.4 Company's approval of do request for extension will not be unreasonably withheld.

INITIAL PLANNINGSTAGE

4.0 Ma s te r P la n

4.1 No master' plan is required.

5.0 Facilities Plans and Specificatimzs

5.1 Developer will prepare Facilities 'plans and specifications by a Licensed engineer
registered in Arizona ("Plans and Specificalions") .

5.2 Developer will submit the Plans and Specifications to Company for approval. Company
will promptly review the Plans and Specifications and issue, in writing, its review comments or
approval, as appropriate.

5.3 If the Plans and Specifications are not approved by Company, then Devclnper will
modiijr thePlans and Specifications to address Company's comments aNd resubrm't the Plans and
Specifications for Company's review and approval.

5.4 If Developer begins Facilities construction before Company approves the Plans and

3
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Spccificntivans, this construction will be at Dev¢loper's sole risk and subject to repair, adteratiun
or reconstruction at Developcr's expanse as directed by Company.

6.0 P la ts

6.1 Delvlreloper must submit to Company a site plan or preliminary plat locating reasonably
sized land parcels dedicated to water utility used, rights-of~way, easements, and similar led
uses,

6.2 Developer has an ongoing duty to promptly submit to Company:

6.2.1 Any original, revised, or amended pre!i1minar_v plat;

6.2.2 Address maps, and

6.2.3 Any similar items reasonably requested by Company.

FACILITY CONSTRUCTION STAGE

7.0 Cnnsliruction Risk and Insurance

7.1 Before Developer transfers the Facilities and Real Property Interests to Company,
Developer retains all risk of loss of Facilities and Real Property Interests.

7.2 Before begilnnzing Facilities construction, Developer will finnish Company with proof of
insurance coverage in the following types and amounts :

7.2.1 Worker's Compensation Insurance and Occupational Disease Disability Insurance
in the benefit amounts nsquized by law.

7.2.2 Commercial General Liability Insurance, including operations and protect»tive
liability eaveralge, with limits of not Lesa than 82,000,000cnmhinmd single limit for bodily injury
(including Math) :mul 1*f°p=1'ly damage. If blastingis required,Developezr's insurance will
spedHcaI1y cover that risk. Company willbe named as an additional insured.

7.2.3 Comprehensive Automnbiie Liability Insurance covering all uvmed, nonmwned,
hired and leased vehicles with limits Rf at ieust 32,000,800 Gambined single limit for Bodily
Injury and Property Damage Liability for each occurrence.

7.3 Developer will retain the insurance coverage desaibed above until construction is
eomplde.

8.0 Inspection and Testing

8.1 Developer must notify Company at least 3 business days before any water quality tests,
any Facilities tests, or any Facilities inst(e<:=tions.

9.0 Consturarlction Water

4



9.1 If Company determines its available water supply exceeds its customer demand, then
Company will provide Developer water for construction uses within the Develnpnlent.

9.2 Developer must meter all water taken 6:0111 Company's system and Company will charge
Developer for that water according to the applicable rate.

10.0 System Integration

10.1 Developer acknowledges that Company has the right to, and may, connect its miiisling or
future water in&astructure to the Facilities.

10.2 If requested by Company, Developer will oversize the Facilities above the sizing or
capacity required.

PRETRANSFER STAGE

11.0 Regulatory Authorizations for Facilities.

11.1 Prior to Opantioual Acocptanoe (defined below), Developer MH obtain, or cause in be
obiaismed, at no cost to Company, the following governmental pennnits, approvals, and
audlorizahlons, inapplicable, for the Facilities:

11

11.1 .I Certificate of Approval to Construct;

11.1.2 Zoning clearances, agricultural clearances, and land use permits;

.LE Construction permits ;

11.1.4 Discharge pennies and storm water pollution prevention plan approval;

.1 .5 Drinldng water source approval,

11.1.6 New public water system apgpmval;

11.1.7 Adequate water supply report or designation of adequate water supply,

11.1 .8 CatiEcate of Approval of Construction, and

11.1 .9 Any other required permits, approvals, or authorizations firm regulatory agencies.

l l

-l1.2 Company will use its reasonable host efforts to assist Developer to obtain any required
authouzizations necessary for Company to provide water services to Development.

11 .3 If Developer begins building Facilities before obtaining the regulatory authorizations,
then that construction will be at Develops:-'s sole risk find subject to repair, alteration or
reconstruction at Developer's expense to achieve regulatory compliance.

TRANSFER STAGE

5



12.0 Land Transfer.

12.1 Before transfenfng do Facilities to Company, Developer must convey Red Property
Interests where Fazililiev are located to Company.

12.2 Anywhere wells, storage, piping equipment, treatment equipment, and similar
Facilities will be located, Company must receive flee and clear title by Special Warranty Deed to
the land- These lands are mapped and legally described in Elxhibit E.

12.3 Where only water transmission infrastructure, such as pipelines and Iaterais, will be
located, Developer must demonstrate that Company will have the continuing right to operate,
repair, Md maintain transmission fntitastructure on the land. These lanes may be either:

12.3.1 Publicly dedicated streets, easements, or odderpublic tights~of-way; or

12.3.2 Private easezznents or right-otlway, free from all liens and security interests,
granted to Company as necessary for Company to fnstdl, access, operate, repair, and maintain
the transmission infrastructure.

12.4 Private easements or rights-of-way must be:

12.4.1 Free of physical encroachments, encumhramces, or obstacles,

12.4.2 May require stabilized roadway access; and

12.4.3 AL least 12 feet wide.

12.5 Company must be able to legally access all Facilities sites Rom public roadways.
Easetnents or rights-of-way must aceemmodate heavy equipment used to operate, repair, and
maintain Facilities.

13.0 Gperational Acceptance.

13.1 Before Company will accept the Facilities and Real Property Interests, Developer must
provide Company the following'

13.1.1 Lien waivers and releases from contractors, subcontractors, and vendors for all
Facilities' materials, equipment, supplies, and construction,

13.1 .2 Receipts, showing amounts paid by Developer to dl contractors, subcontractors,
and vcudQz*s for all Facilities' materials, equipment, supplies, labor, and other costs;

13. 1 .3 "As-built" drawings on 4-mil Mylar, certified as to correctness by an eugineew
registered in the State of Arizona;

13. L .4 Documents confirming the Facilities transfer to Company,

13.1.5 An ex eluted warranty deed transfening the Real Property Interests to Company;

6



13 .1 .6 DoGl1I!1eI1ts showing the Real Propearty Interests and Facilities are free and clear of
liens or <}th¢r clouds on the title, except those specifically accepted by Company;

13. 1.7 Phase One Envirorunental Assessment, showing that the Real Property Interests
contain no unreasonable amount o f contarninates if such an Assessment exists,

13.1.8 All Ccztiiicatcs of Approv81 to Construct;

13.199 Zoning clearances, agricultural clearances, and land use permits;

13.1.10 All construction permits;

13.1.11 D i schanrge permits and storm water pollution prevention plan approval;

13.1.12 A11 Certificates of Approval of Construction, and

13. I . 17 Any other required pennfts, approvals, or authorizations firm regulatory
agencies.

13 .2 If Company has determined that the Facilities have been constructed according to the
appu0ved Plans and Specifications and will operate satisfactorily, then Company will accept the
Facilities, subject to further inst cation by Company andDcvclopcfs correction of any
outstanding punch list items ("Operational Acceptance").

13.3 Company M11 provide Developer prompt written notice that states Company has issued
Openantional Acceptance and identifies all punch list items Develcqaem must remedy.

13.4 Upon Operational Acceptance, Company will serve potable water ts the Development or
Development Phase, as applicable. The Facilities will not he placed in service until Company
has issued its Operational Acceptance,

13.5 Following Operational Acceptance, Developer must promptly repair all damage to the
Facilities causedby its activities withinDeveiopmcnt.

14.0 Final Acceptance

14.1 Within I year following Operational Acceptance, a find inspection will occur. If during
Elma! inspection any uncorrected or new punch list items are identified, thenDeveloper must
correct thosedefectsand deficiencies before fluted acceptance is issued.

14.2 Company will accept the Facilities in writing once Developer has :

14.2.1 Met ally Operational Acceptance requirements,

14.2.2 Completed Facilities construction, which includes satisfying all punch list item
requirements;

7



14.2.3 Paid all Company fees; and

14.2.4 Completed final grade adjustments.

15.0 Refunds and Reimbursements

15.1 Refunds of the Advance In Aid of Construction shall be made by the Company on or
before the 3 let day of August of each year commencing with August of covering any
refunds owing Num the water revenues received during the preceding July I to June30 period.
Any additional ehaurgue made by (he Cenlpany based on any sales, privilege tax, excise tax, or
regulatory assessment, shall not be included in the computation. The annual refund shall equal
ten percent (10%) of the total gross annual revenue ft°om water sales lo each bona fide customer
in the Development for a period often (lo) years from the date of this Agreement.

ONGOING WATER SERVICE PROVISIONS

16.0 Water Service

16.1 Company will provide water service to the Development once:

16.1 .l Company has issued Operational Acceptance of the Facilities, and

16. I .2 ADEQ has issued its Approval of Construction.

16.2 Company will use its reasonable best efforts to maintain satisfactory and continuous
service, but does not guarznutee a continuous water service.

16.3 Company is not liable for damages occasioned by: (a) water service interruptions; GJ)
failures to commence service; (c) unsatisfactory service; or (d) any act or failure to act arising
caused by:

16.3.1 Act of God,

16.3.2 Public enemy, strike, riot, or war,

16.3.3 Accident, ire, or explosion,

16.3.4 Shipping delays,

16.3.5 Order or judgment by a court, commission, or tribunal havingjmisdiction, or

16.3.6 Any other act or thing reasonably beyond its control or incident to Mtermptions
necessary for repairs or changes in Ccmlpany's production or water system, including
Facilities.

8



GENERAL P ROVIS IONS

17.0 Assignment

17.1 Neither Company nm' Developer may assign its rights or obligations under this
Agreement without the other party's prior written consent This consent may he withheld only
for good cause,

18.0 Binding Agreement

18.1 This Agreement binds, and inures tv the benefit of; the parties, and their respective legal
represuztatives, administrators, executors, agents, successors, and assigns.

1 9 .0 Applicable Law

19.1 Adzana Law govmzs this Agreement and its pcrfnrmanee is subject to regukartion by the
State of' Arizona as w¢U as fvdetral, state, and local rcgulamory agmzies with

21 .0 Indemnification

20.1 Developer indemndiies, defends and holds harmless (a) Company, its oticers, directors,
agents, and employees haxmiess (b) §'om and against all claims, damages, coasts, expeusw,
penalties, assessments, attorneys' fees, and we costs (c) that it or they may be sub§e¢:ted by
reason of injury, death, ams, claim, penalty, assessment, or damage (cl) caused or cnntribMed to
by active or passive negligence of Developer, its agents, servants, employees, contractors or
suhconmraotors (e) relating to this Agx'eelmem_

20.2 If any suit or other proceeding is brought on this account, Developer will assume the
defense at Developetfs expense and will pay all judgments rwdered therein.

20.3 The foregoing Dctve.1oper's indemnity docs not cover any negligent or wrongful acts by
Company, its officers, directors, agents, or employees.

21.0 Waivers

21.1 Either party may waive any provision in this Agreement intended for its benefit.

21 .2 Any waiver' must be in writing.

z1 .3 No waiver of a provision will operate to waive any other provision.

21 .4 [either party fails to require the other to perform any tern of this Agreement, that failure
does not prevent the party from Later enforcing that term.

22.0 C n nnmunicntinns

22.1 Communications under this Ageancnt should be should be addressed as follows:

g

II



Company' Developer:

Valle Verde Water Company
2015 n. Forbes Blvd., Ste. lov
Tucson, AZ 85745

Dino Panousepoulos
Delta Properties, LLP
2050 Noah Smokey Lane
PO Box 1806
Nogales, Arizona 85621
520-281-4-44

23.0 Address Changes

23.1 A party changing their addxless will notify the other party in writing.

24.0 Agents

24.1 Company is not an agent for Developer and will not incur any costs or expenses on
Deve.1oper's bchnli Developer is not an agent for Company and will not incur any costsor
expenses on Compares behalf.

25.0 Headings and Counterparts

25.1 The headings in this Agreement are for reference purposes and do not limit or Aldine any
provision.

26.0 Further Documentation

26.1 Each party agrees in good faith to execute any additional documents as may be necessary
or appmpdate to fully carry out the intern and puqaose of this Agreement.

27.0 Counterparts

27.1 This Agreement may be executed in munterparts.

28.0 Entire Agreement

28.1 This Aglrtfement contains the entire understanding among inc parties. This Agneexment
may be amended only by an instrument in writing signedby all parties. All alneudments to this
Agreement must be in writing and signed by the Parties.

Signed by the p eg as of 8 '

10
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Valle Verde Water Company Developer

Br 444/42 8,
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LIS T of REQUIRED EXHIBITS
(a ll exhibits  a re  to be  8-1/2 x 11)

EXHIBIT A Development Legal Description (prepared by engineer)
(This needs to be stamped by a professional engineer and state the total
acreage at the bottom of the legal description.)

EXHIBIT B Development Map (prepared by engineer)
(This needs to show bearings and distances for the  property boundary)

EXHIBIT C Facilities Description and Cost Estimate (prepared by engineer)
(includes wells, tanks, booster stations, and pipelines)

EXHIBIT D Facilities Map (prepared by engineer)

EXHIBIT E Legal Description and Map Real Property to be Conveyed to Company

12
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EXHIBIT "Any

4
ur:vE1,ol;mErw¢r-LEG,;L t>r,scn.1pTIorg

A portion of the Southeast Quarter of Secli¢;m 13, Tcwwnship 23 South. Range 13 East, and a portion of the:
Southwest Quarles' of Sr;:ction 18, Township 23 South,Range 14 Fast,Gila Md Salt River Meridian, Santa
Cruz County Arizona, more particularly described as follows:

Commencing at the Southeast Quarter of Section 13, being a One and one-half inch open pipe in concrete
and the PQINT OFBEGEWNING;

'Hence South 89°43'5 l " West a distance of901.26 feet to a point on the east right-of-way line of
[nterslate-19 marked by an ADOT monument,

Thence North 07°01'09" West along the east right-of-wayline of Interstate-19, a distance of 1,112.66 feet
to a point;

Thence North 77°48'577 East a distanrlce of 146,96 feet to a point,

Thence North 7'/°40'0l" East a distance of 289.89 feet no a point,

Thence North 66°58'22" East a distance of 204-55 feet to a point,

'thence North 74°l(}'59" East a distance of 1 18.39 feet to a point;

Thence North 09°03'29" West a distance of 18.85 feet to a point,

Thence South 89°30'36" East a distance of 60.14 feet to a point,

Thence South 89°30'36" East a distance of 232.99 fact to a point on the southwesterly right-o£way line of
Old Tucson Road;

Thence South 56°28' 18" East, along mid rightoiway line, a distance of 79.78 feet m a point,

Thence, continuing South 56°28'18" East, along said x*ig,ht~<1i1way line, a dislzzmce of 118.29 &et 10 a nou-
tangent point of curvature of said right-oflway Una, nm a curve concave to the southwest. having a radius of
1,382.50 feet, a chord bewaring ofSoutll 38858'19" East, and a chord length of828.3l feel,

Thence southeasterly, along said curved right-of-way line, a total arc length of 841,23 feet to the end point
of said curve to complete an internal angle of 34°5 l '49";

Thence departing from said curve on a non-tangent segment of the westerly rightmtl way line fold
Tucson Road South 2 l°28' 30" East a distance 0f60~4.57 feet to a point on the south line nflSection 18,

Thence South 89°38'33" West, along the south line of Section 18, a dfstanoe of889.2'1 feet toreturn to the
POINT OF BEGINNING;

Said parcel contains 44.74 acres more or less.

res :
G Lr war L
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EXHIBIT C

Qescripgion Unit Uri! Cost Cos !

2440
402.5
402.5

2
61

5
4
'X

LF
LF
LF
EA
EA
EA
EA
EA
EA
EA
EA
EA
EA
LF
LS
LS

8" C900 waterline-buried
8" C900 waterline-fully restrained in casing
18" steel casing in-place
18" casing end seals
casing spacers
6" fire hydrant assmbiy w/ min lateral length and valve
2" DVA blow off assembly in box
8x8 tapping sleeve C900 to C900
8" gale valve
4" gale valve for fire service line to building (w/ stub out)
1" service with box
3/4" ARV with box
1' back How
concrete pavement replacement
traffic control (ADOT right-of-way)
Del Cam pa grade/landscaping/riprap replacement
SUBTOTAL

g
5
2
3
2

7 0
q
1

$52.00
$24.00

$420.00
$100.00
$150.00

$4,000.00
$1 .500.00
$3,500.00
$1 .500.00
$1 ,000.00
$1 ,300.00
$1 ,200.00
$1 ,000.00

$32.00
$6,500.00
$1 _500,00

$126,880.00
$9,660.00

$169,050.00
$200.00

$9,150.00
$20,000.00

$6,000.00
$3,500.00

$13,500.00
$5,000.00
$2,500.00
$3,600.00
$2,000.00
$2,240.00
$5,500,00
$1 ,500.00

$381,380.00

taxes 4.55% $17.35279

TOTAL MATERIALS & LABOR COST 53981732.79

I
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EXHIBITE

"No land is to be conveyed to Company.u

h



ATTACHMENT U
Detailed Map of Extension
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PREPARED EY:

CONSTRLKJTION
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Atta chme nt V
Municipa l Notice



To Be  La te  File d



ATTACHMENT Y

Tariffs

L



.
MONTHLY USAGE CHARGES

COMMODITY CHARGE (per 1,000 gallons)
-  -

Valle Verde Water Company, Inc.

TARIFF SCHEDULE OF RATES AND CHARGES FOR SERVICE

Approved by the Arizona Corporation Commission In Decision No.

Rates and charges heroin effective for all service provided on and after:
74603

May 30, 2014

5/8 x 3/4 - Inch Meter
3/4 Inch Meter
1 Inch Meter
1 1/2 - Inch Meter
2 - Inch Meter
3 - Inch Meter
4 - Inch Meter
6 - Inch Meter

s 21.64
21.64
54.10

108.20
173.12
346.24
541.00

1,082.00

5/8 x 3/4 Inch Meter (Residential)
0 to 3,000 Gallons
3,001 to 7,000 Gallons
Over 7,000 Gallons

s 0.97
3.75
5.22

314-Inch Meter (RggldentIal)
0 to 3,000 Gallons
3.001 to 7,000 Gallons
Over 7,000 Gallons

s 0.97
3.75
5.22

518 x 3/4 Inch Meter (Non-Residential)
o to 7,000 Gallons
Over 7,000 Gallons

3.75
5.22

3/4 Inch Meter (Non-Residential)
0 to 7,000 Gallons
Over 7,000 Gallons

3.75
5.22

1 Inch Meter (All Classes!
o to 15,000 Gallons
Over 15,000 Gallons

3.75
5.22

1 1/2 Inch Meter (All Classes)
0 no 20,000 Gallons
Over 20,000 Gallons

3.75
5.22

2 Inch Meter tAlI Classes)
0 to 50.000 Gallons
Over 50,000 Gallons

3.75
5.22

3 Inch Meter (All Classesl
0 to 100,000 Gallons
Over 100,000 Gallons

3.75
5.22

1 M Y

I



COMMODIW CHARGE (per 1,000 gallons) (Continued)

senvlce CHARGES

senvucs LINE AND METER INSTALLATION CHARGES
•Refundable pursuant to A.A.C. R14-2-405 Service LIne Meter Total Charges

Valle Verde Wawa Company, Inc.

TARIFF SCHEDULE OF RATES AND CHARGES FOR SERVICE

Approved by me Arizona Corporation Commission In Decision No.

Rates and charges honor offoctlve for all sorvlce provided on and after:

74503

May 30, 2014

4 Inch Motor (All Classes)
0 to 150,000 Gallons
Over 150,000 Galons

3.15
5.22

s Inch Meter (All Classes)
o to 500,000 Gallons
Over 500,000 Gallons

3.75
5.22

Temporary Interim Manager Surcharge""'
(Per 1,000 gallons All Meter Sizes, All Classes)
All Usage 0.60
"The Temporary Interim Manager Surcharge shall continue until the past due amounts owed to
Southwestern Utility Management, Inc. have been paid in full.

Establishment
Reconnection (Delinquent)
After Hours Service Charge
Meter Test (If Correct)
Meter ReRead (If Correct)
NSF Check
Deposit
Deposit Interest (per Year)
Re-establishment (Vththin 12 Months)
Late Payment Charge (Per month)
Deferred Payment (per Month)
Moving Customer Meter (At Customer Request)
Monthly Sewioe Charge for Fire Sprinkler

s 30.00
40.00
35.00
35.00
20.00
30.00

( a )
( a )
( b )

1.50%
1.50%

At Cost
( c )

( a ) Per Commission Rule A.A.c. R-14-2-403(B).
( b ) Number M months 011 system times the monthly minimum, per Commission rule A.A.C. R-14-2-403(D).
( c ) 2% of monthly minimum for a comparable sized meter connection, but no less than $10.00 per month.

5/8-inch x 3l4~inch Meter
3/4-inch Meter
1-inch Meter
1 1/2-inch Meter
2-inch Turbine Meter
2-inch Compound Meier
3-inch Turbine Meter
3-inch Compound Meter
4-inch Turbine Meter
4-inch Compound Meter
6-inch Turbine Meter
6-inch Compound Meter
Over 6-inch

s 445.00
445.00
495.00
550.00
830.00
830.00

1,045.00
1,185.00
1,490.00
1,670.00
2,21000
2.33000

At Cost

$ 155,00
255.00
315.00
525.00

1,045.00
1,890.00
1,670.00
22545,00
2,670.00
3.64500
5,025.00
6,920.00
At Cost

$ 600.00
700.00
810.00

1,075.00
1,875.00
2,720.00
2,715.00
3,710.00
4, 160.00
5,315.00
7,235.00
9,250.00
At Casi

In addition to collecting its regular rates and charges. the Company shall collect from its
customers a proportionate share of any privilege, sales, or use tax per A.A.C. R14»2-409(D)(5).

2o12



ATTACHMENT Y-1

Franchise



To be  la te  tile d



ATTACHMENT Y-2

ADEQ Approval to Construct



ADEQ File  No : 20150200 LT F N o : 62912

System Name: Valle Verde Water Co. Svstem Number: 12-025

Project Owner: Delta Companies

Address: 2050 N. Smokey Lane, Nogales, AZ 85621

Rio RicoProject Location: County : Santa Cruz

Des crip tion : INSTALLATION OF 8 INCH 2,176 LF OF PVC 2.00 C900, 5 FIRE
HYDRANT AND RELATED MATERIALS  TO S ERVE THE NORA'S
RANCH WAREHOUS E(ONS ITE).

ARIZO NA DEP ARTMENT O F  ENVIRO NMENTAL Q UALITY
CERTIFICATE O F AP P RO VAL TO  CO NS TRUCT

WATE R  F AC ILITIE S

Page l Of 2

Approval to construct the above-deseribedfacilities as represented in the approved documents on
file with the Arizona Department of En'vironmental Quality is hereby given subject m provisions

1 through 5 continued on page 2 through 2

1. This project must be constructed in accordance with all applicable laws, including Titlé 49, Chapter 2,
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code.

2. Upon completion of construction, the engineer shall Eli out the Engineers Certificate of Completion
and forward it to the Southern Regional Office located in Tucson. If all requirements have been

completed, that unit will issue a Certificate of Approval of Construction. R18-5~507(B), Ariz.
Admin.Code. At the project owner's request, the Department may conduct the final inspection
required pursuant to R]8-5-507(B); such a reques-1 must be made in writing in accordance with the
time requirements ofRl 8-5-507(C), Ariz. Admin. Code.

3. This certificate will be void if construction has not started within one year after the Certificate of
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is
not completed within three years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time, an extension oftirne must be in
writing. R18-5-505(E), Ariz. Admin. Code.

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department. Rl8-5-S07(A), Ariz. Admin. Code. -

Reviewed by: FM3 °%/@~'
Fahmida Marla
Water Quality Division

914 is"
Date

cc: File No '. 20150200
Regional Office: Souther
Owner. Delta Companies
County Health Department: Santa Cruz
Engineer; GregCarlson Engineering
Planning and Zoning/Az Corp. Commisrinn

Engineering Review Database - E\rOZ l

l

By:



v

APPROVAL TO CONSTRUCT
POTABLE WATERLINE
ADEQ FILE No. 20150200
PAGE 2 OF 2: PROVISIONS CONTINUED

5. The  Arizona  De pa rtme nt of Environme nta l Qua lity's  re vie w of this  a pplica tion
was subject to the  requirements of the  licensing time frames ("LTF") sta tute  under

rule s  unde r Arizona  Adminis tra tive  Code  ("A.A.C.") R18-1-501 through R18-1-
525. This  Notice  is  be ing issued within the  ove ra ll time  frame  for your
a pplica tion.

ADEQ he reby approves  your applica tion for Approve  to Construct Drinking

must file  a  written Request for Hea ring or Notice  of Appea l within 30 days o f
your rece ipt of this  Notice . A Reques t for Hea ring or Notice  of Appea l is  filed
when it is  re ce ived by ADEQ's  Hea ring Adminis tra tor a s  follows:

Office of Administrative Counsel
Arizona Department of Environmental Quality
1110 W. Washington Street
Phoenix, AZ 85007

The Request for Hearing or Notice of Appeal shall identify the party, the party's
address, the agency and the action being appealed and shall contain a concise
statement of the reasons for the appeal. Upon proper filing of a Request for
Hearing or Notice of Appeal, ADEQ will serve a Notice of Hearing on all parties
to the appeal. If you file a timely Request for Hearing or Notice of Appeal you
have a right to request an informal settlement conference with ADEQ under
A.R.S. §41-1092.06. This request must be made in writing no later than 20 days
before a scheduled hearing and must be filed with the Hearing Administrator at
the above address.

Please contact Fahmida Maula at (602) 77 I -4748 or fm3@azdeq.gov if you have
questions regarding this Notice or the Certificate of Approved to Construct.



20150201ADEQ File No: LTFNo ' 62913

Svstem Name: Valle Verde Water Co. Svstem Number: 12-025
.--1

Prqiect Owner: Delta Companies

Address' 2050 n. Smokey Lane, Nogales, AZ 85621

- nl-

Rio RicoProject Location: County : Santa Cruz

Des crip tion : INSTALLATION OF OFFSITE S INCH 606 LF OF PVC C 900
WATERLINE IN 405 LF OF 18 INCH S TEEL CAS ING AND RELATED
MATERIALS  TO S ERVE NORA'S  RANCH WAREHOUS E.

ARIZO NA DEP ARTMENT O F  ENVIRO NMENTAL Q UALITY
CERTIFICATE O F AP P RO VAL TO  CO NS TRUCT

WATE R  F AC ILITIE S

Page l Of 2

Approval to construct the above-deseribedfacilities as represented in the approved documents on
file with the Arizona Department opEnvironmental Quality is hereby given subject to provisions

I through 5 continued on page 2 through 2

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2,
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code.

2. Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Completion
and forward it to the Southern Regional Office located in Tucson. If all requirements have been

completed, that unit will issue a Certificate of Approval of Construction. Rl 8-5-507(B), Ariz.
Admin.Code. At the project owner's request, the Department may conduct the final inspection
required pursuant to Rl8-5-507(B), such a request must be made in` writing in accordance with the
time requirements of R18-5-507(C), Ariz. Admin. Code.

3. This certificate will be void if' construction has not started within one year after the Certificate of
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is
not completed within three years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time, an extension of time must be in
writing. R18-5-505(E), Ariz. Admin. Code.

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code.

Reviewed by: FM3
l \ .4J H ' 4 al

D t e
/Llllf'

cc: File NO : 20150201
Regional Office: Souther

Owner: Delta Companies
County Health Department; SantaCruz
Engineer: GregCarlsonEngineering
Planningand Zoning/Az Corp. Commission

Engineering Review Database - Etr021

By:
ahmida Maule

Water Quality Division



AP P ROVAL TO CONS TRUCT
P O TAB LE  WATE R LINE
ADEQ FILE No . 20150201
P AGE 2  OF 2 :  P ROVIS IONS  CONTINUED

The  Arizona  Department of Environmenta l Qua lity's  review of this  applica tion
was  subject to the  requirements  of the  licens ing time frames  ("LTF") s ta tute  under

rule s  unde r Arizona  Adminis tra tive  Code  ("A.A.C.") R18-1-501 through R18-1-
525. This  Notice  is  be ing is s ued within the  ove ra ll time  frame  for your
applica tion.

ADEQ hereby approves  your applica tion for Approve  to Cons truct Drinking

r

mus t file  a  written Reques t for Hea ring or Notice  of Appea l within 30 days  of
your rece ipt of this  Notice . A Reques t for Hea ring or Notice  of Appea l is  filed
when it is  rece ived by ADEQ's  Hea ring Adminis tra tor a s  follows :

Office  of Adminis tra tive  Couns e l
Arizona  Department of Environmenta l Qua lity
1110 w. Was hington S tree t
P hoenix, AZ 85007

The  Reques t for Hearing or Notice  of Appea l sha ll identify the  party,.the  party' s
address , the agency and the action being appealed and shall contain a concise
s ta tement of the  reasons  for the  appeal. Upon proper filing of a  Reques t for
Hearing or Notice  of Appea l, ADEQ will s e rve  a  Notice  of Hearing on a ll pa rtie s
to the  appea l. If you file  a  time ly Reques t for Hearing or Notice  of Appea l you
have  a  right to reques t an informal se ttlement conference  with ADEQ under

before  a  scheduled hearing and mus t be  filed with the  Hearing Adminis tra tor a t
the above address.

P lease  contact Fahmida  Maule  a t (602)771-4748 or fm3@azdeq.gov if you have
ques tions  regarding this  Notice  or the  Certifica te  of Approved to Cons truct.
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ATTACHMENT Y-7

Estimated Taxes
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ATTACHMENT DD

Major System Components
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Com_party Name: Valle Verde Water Company

Name of System: ADEQ Public Water System Numbers: 12-009, 12-025

ADWR ID Number* P ump
Hors epower

P um p Yie ld

(rpm )

Casing

D eth
(Feet)

Casing
Diameter

(inches)

Mete r S ize

(inches )
Ye a r

Drilled

55-617053 (well #1) Not in use 105 12 4 1954
55-617054 (well #2) 30 350 260 16 6 1972
55-617055 (well #3) 15 130 220 12 3 1971
55-513789 (well #4) Not in use 203 12 3 1987
55-500951 (well #5) 50 350 400 16 6 1982
55-502001 (well #6) Not in us e 450 16 6 1996
55-801847 (well #7) Not in us e 93 10 4 1933

55-582348 (well #IO) 30 450 290 12 6 2001

11

Name or Description
Ca pa city

(rpm)

_
Gallons Purchased or Obtained

(in thousands)
N/A

BO O S TE R P UMP S

Hors epowe r Qua ntity

15.0 1

7.5 1

25,0 (Site 6) 2

40.0 (Site 6) 1

100.0 (Site 6) 2

F IRE  HYDR ANTS

Quantity Standard Quantity Other

13 32

S TO R AG E  TANKS

190,000 (Well 2) 1

800,000 (Site 6) 1

200,000 (Well 10) 1

P RES S URE T AN k S

Ca pa city Quantity

2,000 (Well 4) 1
5,000 (Well 10) 1

7,000 (Well 3) 1

10,000 wells 2, 5 & 6) - 3__

WATER UTILITY PLANT DE_SCRlPTION

WE LLS

* Arizona Department of Water Resources IdentifIcation Number

O T]-IER_WATER S OURCEQ
1

I

1

Note: If you are fling for more than one system, please provide separate sheets for each

system.
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Company Name: Valle Verde Water Company

Name of System: ADEQ Public Water System Numbers: 12-009, 12-025

Size (in inches) Material Length (in feet)
2 PVC 4,361
3

4
_

P VC 39,713
5

6 PVC 12,906
6 DIP 798
8 P VC 10,372

12 PVC 1,770

Size (in inches) Quantity
5/8  x 3 /4 392

3/4 411
1 45

1 1/2 3
2 1 9

Comp. 3

Tu rb o  3

Co m p . 4 1
Tu rb o  4

C om p.  6

Tu rb o  6
_

wATE;1 UTILITY PLANT DESCRIPTION (conT113UED}

MAINS CUSTOMER METERS

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

4 Chlorinators
GAC System (Offline as of 1b/6n 5)

S TRUCTURES :

Office  _ 12' x 12'
6h1orina tor room - 3 ' x 5 '

-

-

OTHER:

- -

- - - - -

Note: If you are jilingfor more than one system, please provide separate sheets for each
system.
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EXHIBIT C

Dpscgigtion Qqarglty. Unit Unit com Cos t

8" C900 waterlineburied
8" C900 waterline-fully restrained in casing
18" steel casing in-place
18" casing end seals
casing spacers
6" fire hydrant assembly w/ min lateral length and vive
2" DVA blow off assembly in box
8x8 tapping sleeve C900 to C900
8" gate valve
4" gate valve for fire service line to building (w/ stub out)
1 " service with box
3/4" ARV with box
1' back How
concrete pavement replacement
tratllc control (ADOT right-of-way)
Del Campo grade/landscapinglriprap replacement
SUBTCTAL

2440
402.5
402.5

2
61

5
4
1
9
5
2
3
2

70
1
1

LF
LF
LF
EA
EA
EA
EA
EA
EA
EA
EA
EA
EA
LF
LS
LS

$52.00
$24.00

3420.00
$100.00
$150.00

$4,000.00
$1,500.00
$3,500.00
$1,500.00
$1 ,000.00
$1,300.00
$1 _200.00
$1 ,000.00

$32.00
$8,500,043
$1 ,500.00

$126,880.00
$9,660.00

$169,050.00
$200.00

$9,150.00
$20,000.00
$6,000.00
$3,500.00

$113,500.00
$5,000.00
$2,600.00
$3,600.00
$2,000.00
$2,240.00
$8,500.00
$1 ,500.00

$381 ,aa0.oo

taxes 4.55% $17,352.79

TOTAL MATERIALS & LABOR cosT $398,732.79



ATTACHMENT HH

Conservation Measures
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The Company has Best Management Practice  Tariffs  and water conservation measures a lready in
place . There  are  no plans to serve  recla imed water, build recharge  facilities , or use  surface  water.
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COMMISSIQNERS
SUSAN BITTER SMITH - Chairman

BOB STUMP
BOB BURNS

DOUG LITTLE
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ATTN: Mr. S te ve  We re
Ma ye s  S e lle rs  & He ndricks  Ltd.
1850 N. Centra l Avenue , S uite  1100
P hoe nix, Arizona  85004

we w 'LES

Nkwes S9-\\ers pa vsmvicus

RE: E S TATE  O F  W ILLIAM F .  R ANDALL DBA VALLE  VE R DE  W ATE R  C O MP ANY
DOCKET no.  W-0143 lA- I3-0265
DECIS ION NO. 74503

Notice of Compliance

De a r Mr. S te ve  We re :

On July 10, 2014, you Bled Best Management Practices 4.2 - Meter Repair and/or
Replacement Tariff in compliance with the above mentioned Decision. Attached is a stamped
copy of the approved t8.riff, with an effective date of June 1, 2014.

If you have questions regarding the tiling of this ran' f£ please contact me at
(602) 542-0754.

Sincerely,

Guadalupe Ortiz
Administrative Services Officer II
UtilitiesDivision

\s
p

Go/bkb

Enclosures
Do cket Control Center

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 I490 wEsT CONGRESS STRE ET, TUCSON, ARIZONA 85701 -1347

www.gcc.gov



ORIGINAL
Company: Valle Verde Water Qomparmy

Phone:§2_0-623-5172

Decision No.: 74_503

Effective Date: June 1, 2014

lie ii. Bgpair andlor Replacement Tariff + BM34.2

PURPOSE

A program for the Valle Verde Water Company (Company) to systematically assess all in-senice
water meters (including Company production meters) in its water sen/ice area to identify under-
registering meters for repair or replacement (Modified Non-per Capita Conservation Program
Best Management Practice Category 4: Physical System Evaluation and Improvement 4.2 Meter
Repair and/or Replacement Program).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission
and were adapted from the Arizona Department of Water Resources' Required Public Education
Program and Best Management Practices in the Modified Non-Per Capita Conservation Program.

1. On a systematic basis, the Company will inspect 100 percent of its 1-inch and smaller in-
serv ice water meters at least once every ten years for one of the following reasons
(whichever occurs first) :

a. A meter reading complaint is filed with the Company by a customer or Arizona
Corporation Commission. Staff,

b. A meter has registered 1,000,000 gallons of usage,
c. A meter has been in sen/ice for ten years.

2. Meters larger than 1-inch shall be inspected for one of the following reasons:
a. A meter reading complaint is Filed with Use Company by a customer or Arizona

Corporation Commission Staff,
b. A meter has been in service for five years.

3. The inspection will be accomplished by having the meter pulled and having a Company
Technician physically inspect each meter and its fittings for Ieal<s, registers which may
have become loose or are not properly attached to the meter and could be under-
registering or other broken parts which need repair. In addition, meters shall be
randomly selected for flow testing to identify potentially under-registering meters.

4. The Company shall also replace or reprogram any water meters that do not register in
gallons. Upon the effective date of this tariff, the Company shall install all replacement
meters with new:

a. 1-inch and smaller meters that register in 1 gallon increments,
b. 1-1/2-inch through 4-inch meters that register in 10 gallon increments, and
c. 6-inch and larger meters that register in 100 gallon increments.

5. The Company shall keep records of all inspected and replacement meters and make this
information available to the Commission upon request.

J

APPROVED FOR I:;_H'l6 I

UECISIQN 3  3 0
_



Company: \LaI!@ Verde WateLCQmpany____
ORIGINAL

Decision No.' 74503

Phone: 52Q-.623.-5112 Effective Date: June 1, 2D.1_4

6. The Company will replace at least (10) improperly functioning Company meters each
month until all improperly functioning meters have been replaced.

APPRQVEIJ F09 FILING

n8clslon #:9§Q3_ -{
- I



Atta c h m e n t  II
Ba c kflo w  Ta r iff



Company Name: ate of William F. Randa1Ldb@_VaglleVerde Water Qwnpany P a ge  l off

CROSS-CQNNECTION OR BACKFLOW TAR] FF

PUIQQSE:

The
Water Company s ("Company") water from the possibil ity of contamination caused by the
bacldlow of contaminants that may be present on the customer's premises by requiring the
installation and periodic testing of backflow-prevention assemblies pursuant. to the provisions al'
the Arizona Administrative Code ("A.A.C".) R14-2-405.B.t8 and A.A.C. Rl8-4-215.

purpose of this tarif f  is to protect Estate_ of William F. Rgqdall db Valle Verde

REQUIRLEMENTS

In compliance with the Rules of the Arizona Corporation Commission ("Commission")
and the Arizona Department of Environmental Quality ("AI)EQ"]. specifically A.A.C. R14-2-
405.B.6 and A.A.C. Rl8~4-215 relating to backflow prevention:

The Company may require a customer to pay for and to have installed a backilow-
prevention assembly ifA.A.c. RI 8-4-2]5.B or C applies.

2. A backf low-prevention assembly required to be instal led by the customer under
Paragraph I of this tariff shall comply with the requirements see tbrth in A.A.C. RI8-4-
'7 l5.D and E.

3. Suhiect to the prov isions of  A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs l and 7 of this iaritT, the Company may terminate service or may derv service
to a customer who fails ro install a backiiow-prevention assembly as
M M

re quire d be , this

The Company shall give any existing customer who is required to install a backtiow
prevention assembly written notice of said requirement. If A.A.C. R14-2-410.B. I .a. is
not applicable, the customer shall be given thirty (30) days from the time such written
notice is received in which to comply with this notice. If ' the customer can show good
cause as to why he cannot install the backflow prevention assembly within thirty (30)
days. the Company or Commission Staff may suspend this requirement for a reasonable
period of time.

v
N'-~

**FOR UFFICIAL USE ONLY**

Eftbctive Date:

4.
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Company Name: Estate of William F. Randall db4_Valle Verde Water Csmmany Page 2 of 2

5. Testing shall he in conformance with the requirements of A.A.C. R18-4-215.F. The
Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company with records of installation and testing.
each backHoe-prevention assembly, these records shall include:

For

a. assembly identification number and description;
b. location
c. data-:(s) oftest(s):
d. description ofrepails and recommendations for repairs made by tester, and
e. the tester's name and certificate number

7. in the event the backflow-prevention assembly does not function properly or fails any
test. and an obvious hazard as contemplated under A.A.C. R14-2-4]0.B.l.a. exists. Lhe
Qompany may terminate serv ice immediately and without notice. The backf low-
prevention assembly shall be repaired or replaced by the customer and retested.

8. In the event the backliow~prevention assembly does not function properly or fails any
lest, or in the event that a customer fails lo comply with the testing requirement. and
A.A.C. R14-2-4l0.B.l.a. is not applicable. the backflow-prevention assembly shall be
repaired or replaced within fourteen (14) days o i` the initial discovery of the deficiency in
the assembly or its iiinction. Failure to remedy the deficiency or dysfunction of the
assembly. or failure to retest, shall be grounds for termination of water serv ice in
accordance with A.A.C. R14-2-410.

**F()R OFFICIAL USE ONLY**

Effective Date:
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TARIFT SCHEDULE

Utility: Valle Verde lrlater Company
DockctNo.:
PhoncNo.:.__5ZQ'623-5172

Tariff Sheet No.;
Decision No.: ,
Effective:

1 Qf4

¢URTA MPLANF0R Vane Verde Water Company
(Temphtea6300q

ADEQPublicWatcrSystemNo:  12-009 a.  12-02 5

V al `l e Va r De W a t e r ("Company"), is authorized to curtail water service to all customers
within its certificated area under the teens and conditions listed in this tariff

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company. .

The Company shall notify its customers of this new tarim as part of its next regularly scheduled
billing tier the effective date of the tariff or no later. than sixty (60) days edict the effective date
of the tariff

The Company shall provide a copyof the curtailment tariff to any customer, uponrequest.

Mage 1 Exists When:

Company is able to maintain water storage in thesystem at 100 percent of capacity and there are
no known problems with its well production or water storage in mc system.

Restrictions: Under Stage I, Company is deemed to be operating normally and no
cudailrnent is necessary.

Notice Requirements: Under Stage I, no notice is necessary.

Stage 2 Exists When:

a. Company's water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

r
b. Company has identified issues such as a steadily declining water table, increased draw

down threatening pump operations, or poor wauzrproduction,creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Corqaany may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

RBVISE): June30,2N04
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TARIFT SCHEDULE

Val le Verde Water Company
2 Qf4Utility:

Docket No:
'Phone No.: 520-623-5172

TalriH̀  Sheet No. :
Decision No.: __
Effective:

I

Notice Requirements: Under Stage2, the Company is required to notify customers by
delivering written notice door to door aeach serviceaddress, or by United States first
class mail to the billing address or, at the Company's option, both. Such notice shall
notify thecustomers of thegencral nature of the problemandtheneedto conserve water.

Stage 3 Exists When:

Company's total water storage or well production has been less than so percent of
capacity for of least 24 consecutivehours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures toreduce daily consumption by approximately 50 percent.
All outside watering should -be eliminated, except livestock, and indoor water
conservation techniques should be employedwheneverpossible. Standpipcservicc shall
be suspended.

Notice Reauiremcnts:

1 . Company is required to notify customers by delivering written notice to each
service address, or by UnitedStates first classmail to the billing addressor, at the
Company's option,both. Such Notice shall notify the customers of the general
nature ofthe problem and the need to eonservcwater.

2. Beginning with Stage 3, Company shall post at least. 5
curlailmcnt stage. Signs shall be posted at noticeable locations, like at the well
sites and at the enuwancc tn major subdivisions served by the Company.

signs showing the

3. Company shall notify the Comumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entafng Stage 3.

I

I
I

Once Stage 3 has been reached, the Company must begin to augment the supply of water
byeither hauling or through an emergency interconnect with an approvedwater supply in
an attempt tomaintainthe curtailment at a level no higher than Stage 3 until a permanent
solution hasbeen implemented.

REVISED: Iun¢30,2004

lIcH\
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TARIFF SCHEDULE

Valle Verde Water Company 3 Qf4

i
I

Utility'
Docket No.-
Phone No:

Stage 4 Exists When:

520-623-5172

Tariff Sheet No.;
Decision No.:
Effective*

a. Company's total water storage or well production has been less than 25 percent of
capacity format least 12 consecutive hours, and

l1 b. Company bas identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief

.the Company will be unable to meet anticipated water demand on a sustained basis..

Restnctlons»
restriction to employ water conservation measures to reduce daily consumption.. Failure
to comply will result in customcr disconnection. The following uses of water shall be
prohibited: '

Under Stage 4, Company shall iNform the customers of a mandatory

O

9

0

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited . . .
The use of.water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited
The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited
The use of oonstwction water is prohibited
Restaurant patrons shall be served water only upon request
Any other water intensive Activity is prohibited

The Company's operation of its standpipe service is prohibited. The addition Qf new
service lines and meter instnllawtions is;

Notice Reggix-e_n3ent§:

1 .

I

Company is required to notify customers by delivering written notice to each
service address,orby United States first class mail to the billing address or, at the
Company's option, both. Such notice shall notify the customers of the general
nature of theproblem andthe need to conserve water.

2. Company shall post at least 5 signs showing curtaiknent stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served bytheCompany.

3. Company shall notify the Conswncr Services Section of the Utilities Division of
the Corporation Commissionatleast 12 hows prior to entering Stage 4.

I
I
I
I
I

l
I
I
I
1

l

REWSED: J\1ue30,2004
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TARIFF SCHEDULE

Utility Val le Verde Water Comp any

Docket No
PhoncNo 520-623-l5172

Tariff Sheet No
Decision No
Effective

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) woddng days of receipt of the notice will result 'tn
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service,thecustomershallbe required to pay all authorized reconnection fees
If a customer believes he/shehas been disconnected in error, the customer may oontaet the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an invcstigadon

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect firm an approved supply or must otherwise provide
emergencydrinking water for its customers and! a permanent solution has beenimplemented

REVISED: June30.2004
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